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Detecting cancer usually involves taking samples from the body, sending them to a laboratory
and then waiting sometimes for days for the results to come back. On os@m, doctors could
benefit from real time staging of cancer to make informed decisions on the type of treatment to
proceed with.

Invivosense ASA, based in Trondheim, Norway, is introducing a patented biosensor technology
using fibre-optics and biopolymerO 01 £80 66 OEAO AAT AAOAAO OAOU
markers in various parts of the body within minutes.

The first biosensor, for salein 2008, will be Invivosense PSA. This application detects Prostate
Specific Antigen (PSA) just outside of the pstate gland prior to Radical Prostatectomy (RP)
surgery. PSA in tissue fluid just outside of the prostate gland is an indication of latstage
prostate cancer where RP surgery may not be the best choice of treatment to proceed with. The
price of the dispcsable, onetime-use PSA biosensor represents only 5 % of the approximate cost
of RP surgery.

By offering urologists and surgeons an accurate biophysical staging tool at this level, Invivosense
PSA hopes to bring significant cost saving benefits to hospiaand save patients from further,
unnecessary trauma. This potential is supported byr. Hakon Weehre, Consultant, Section of
Urology, Dept. of Surgical Oncologyrhe Norwegian Radium Hospital:Using the InvivoSense PSA
Biosensor under routine TRUS guidea has the potential to improve the clinical staging of
Prostate Cancer by detecting early signs of extracapsular (cT3) disease. The value outcome will
therefore be to avoid unnecessary treatment procedures and the resulting improvement in the
patient's quality of life"

We want to expand our biosensor technology and develop additional smagels specifically to
address other cancers such as colon / rectal, breast, lung and ovarian. Cancer is now the fastest
growing cause of death and is set to shortly sugss heart disease as the prime killer in the US.

Dr. Reinold Ellingsen

CEO of Invivosense ASA
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Invivosense ASA

Interim report for the third quarter of 2007

Invivosense is a medical technology company based in Trondheim, Norway. The company devielops
disposable biosensors for medical diagnostics, staging and monitoring, based on a proprietary|and
patented technology platform. Invivosense focuses on cancer diagnosis, with the diagnosis of
prostate cancer expected to become the first commercial applicaion4 EA AT | PAT UG O AEO
biosensor Invivosense PSA (Prostate Specific Antigen) for staging of prostate cancer is currently in

clinical testing phase afrhe Norwegian Radium Hospitaln Oslo, Norway. Expected commercial
launch is in 2008. Invivosense wallso develop similar disposable biosensors for other major types
of cancer and additional medical applications.

Highlights

The Invivosense PSA project continued in the third quarter of 2007 with clinical trials &he
Norwegian Radium Hospital We are sasfied with the technical results so far as results indicate
influx of tissue fluid and measurements of PSA in our sensors

Invivosensehas trough the clinical trials gained substantial experience and new knowledgehis
has been useful imaking updatesto the sensor chamber and the sensor handle. It will also be
important in the continued development of our technology Due tothe sensor update work
Invivosense hagostponed start upof additional clinical trial sitesto 2008.

Based on thdimited number of clinical trial patients in Norway alonefor the rest of this year, we
must continue testing into 2008 to ensuresufficient material to draw conclusions Estimated
consequence for commercial introduction is 6 months.

The company has worked in severabther areas as wellsclinical trials in third quarter,
including

1 Initiating a project for an improved version of the Invivosense PSA sensor
0 The purpose of this project is tadevelop a probe cheaper and easier to
manufacture, on a platform well suited ér both in-vivo and exvivo diagnostics.
0 The project has been granted SKATTEFUNN
o0 Development agreement with SINTEF was signed in mid October 2007
1 Analysis for next potential application based on assessments of technology and market
1 Increased focus on deglopment of an exvivo application for measuring of PSA

Our clean room for production has beerxternally classified with regards to microbial
contamination (class D)and particulate cleanliness according to ISO 14644 (class 6). This is

sufficient for our production and according to our goals.
o em
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Cancer is a class of diseases or disorders characterized by uncontrolled division of cells and the
ability of these cells to invade other tissues, either by direct growth into adjacent tissu@rough
invasion or by implantation into distant sites by metastases. Metastasis is defined as the stage in
which cancer cells are transported through the bloodstream or lymphatic system. Cancer may

ArEsEAAO PAT PIA AO Al A G A«mhology iKoEgarticdd re@tc©forOT ENOA

cancer applications where there are several treatment alternatives available dependent of the
staging of the cancer and where there are defined cancer markers that can be diagnosed.

) T OEOT OAT OA8 O  &Esegmént i© Aprostak OcanderA @idstate cancer affects
approximately every one in six men in the western world and is showing the most aggressive

growth pattern of all cancer forms. According to the WHO more than 580.000 new cases of
prostate cancer are dagnosed each year in the US and Europe.

Invivosense PSA
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antigen (PSA) in tissue fluid and is proposed as a staging device for prostate cancer. The device
has bea& proven to work through ex vivo studies. Clinical trials have been initiated athe
Norwegian Radium Hospital Further clinical testing, CE approval, and commercial trials of the
sensor are being conducted in 2007 and the first half of 2008. Invivosense&SR combines fibre
optic technology with a biosensor sensitive to prostate specific antigen. Normally, production of
PSA is strictly confined to the prostate gland. PSA concentration within the gland is very high,
while concentrations outside of the glanduhr capsule and in blood is more than a thousandfold
(even millionfold) lower. When the biosensor comes in contact with the antigens, a smagel
starts to swell. When PSA is abundant the swelling will be sizeable, the swelling is measured by
optical interferometry. If significant concentrations of PSA are detected outside the prostate
gland it is an indication that the cancer has spread.
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Financial Review
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corresponding period in 2006. Figures for the years 2006 and 2005 are included for information

purposes.

Key financialg; Invivosense ASA

Income Statement (NOK

Onnmnq Q3 2007 Q3 2006 2006 2005
Total operating revenues 0 131 816 583
Payroll and related costs 1,715 1,263 5,260 4,642
Other operating costs 998 700 3,267 1,972
Capitalized development -1,476 -1,297 -6,128 -5,392
costs

Depreciation 90 66 268 238
Operating costs 1,327 732 2,667 1,460
Operating income (l0ss) -1.327 -601 -1,851 -877
Net financial income 427 -12 35 1
Income before tax -900 -613 -1,816 -876
Tax expense -252 -175 -507 -206
Net income (loss) -648 -438 -1,309 -669
Revenue

Invivosense is not yet in a commercial phase, and report as in second quarter of 2007, no
revenues for the third quarter of 2007. In the third quarter of 2006, the company generated
revenues of thNOK 131 relating to hiring out of personnel.

Operating costs
Total operating costs amounted to thNOK 1,327 in the third quarter of 2007, compared with
thNOK 732 in the third quarter of 2006.

Depreciation amounted to thNOK 90 in the third quarter, compared to thNOK 66 in the same
period last year. The resulting operating loss was thus thNOK 1,327 in the third quarter 2007,
compared with thNOK 732 in the third quarter 2006 and thNOKL,910 in the second quarter
2007.
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balance sheet. Extent of capitalized development costs are shown in the profit and loss
statement as an adjustment to the prsented gross costs.

Net financials

Net financial income were thNOK 427 in the third quarter of 2007, compared with thNOKL.2 in

the same quarter last year. Increased financial income is a consequence of interest on bank
deposits.

Result (loss) before ta x and net income (loss)
The loss before tax was thNOK 900 in the third quarter, compared to thNOK 613 in the third
guarter 2006 and thNOK 1,913 in the second quarter 2007.

Allowing for positive tax of thNOK 252 in the third quarter 2007 and thNOK 175 inte third
guarter 2006, the net loss was thNOK 648 and thNOK 438 in the two respective quarters.

Balance sheet

Total assets was NOK 57,4 million at 30 September 2007, which is an increase of NOK 31,1
million from the end of the third quarter 2006 and a decease of NOK 1 million from the end of
second quarter 2007. The increase from third quarter 2006 is due to increased cash and cash
equivalents from issuing new shares. The decrease from second quarter 2007 comes from the
operating loss in third quarter.

Caoitalized research and development accounted for NOK 13.9 million of intangible assets at 30
September 2007, an increase of NOK 6,1 million from the end of the third quarter last year and
an increase of NOK 1,5 million from second quarter 2007. Capitalizegsearch and development
cost show a steady growth over the quarters according to planned research and development of
the PSA sensor.

Equity was NOK 55,2 million at 30 September 2007, corresponding with an equity ratio of 96,1
percent. Equity increased lp NOK 30,8 million from the end of the third quarter 2006, primarily
reflecting share issues in first and second quarter of 2007 with a resulting increase in share
capital and the share premium account. From second to third quarter 2007, equity decreaseg b
0,6 mill, reflecting the result for the third quarter 2007.

The company had longerm interest bearing debt of NOK 0,2 million at the end of the third
guarter 2007, which was a reduction of NOK 0,2 million from the end of 2006 and a reduction of
NOK 0,5 million from the end of the third quarter last year.

Cash flow
Invivosense had a negative operating cash flow of NOK 1,4 million in the third quarter 2007.

Corresponding figure for third quarter 2006 was a negative operating cashflow of NOK 1,1
million .

Cash flow from investments was negative with NOK 1,6 million in the third quarter, almost all of
which reflect capitalized R&D related to the development of the biosensor project. In the third
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guarter 2006 the negative cash flow from investments was NK 0,8 million, which included a
positive effect of NOK 675,000 related to payments of previously granted Government funds.

Negative cash flow from financing activities was NOK 0,2 million in third quarter 2007, due to
reclassification of long term debt toshort term. Corresponding figure for third quarter 2006 was
a positive cash flow from financing activities of NOK 1,2 million.

Organization
Invivosense had 9 employees at the end of the third quarter 2007, which was an increase of one
employee compared tahe end of 2006.

Events after the end of the quarter
Invivosense continued manufacturing batches of Invivosense PSA probes. These probes will be
used in the ongoing clinical testing.

In mid October Invivosense signeda development agreement with SINTEFdr development
work on improved sensor.

Focus ondevelopment of an exvivo application for measuring of PSAas been increasedAn ex
vivo application is technically less complex and medically easier to implement.

Outlook
In the time to come Invivosensevill focus on several projects including

9 clinical trials and analysis of trial results

further technical development

building manufacturing capacity and competence
CE registration

future applications
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From an overall view our main focus will be onclinical trials and onthe work getting the
InvivosenseP SA probe ready for the market

General assembly is planned ultimo 2007 to elect a new board according to new regulations.

Trondheim, 26 November 2007

The Board of Directors, Invivosense ASA
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Income Statement Q3 2007 Q3 2006 1.1-30.9 1.1-30.9 1.1-31.12
{Figures in NOK thousands) 2007 2006 2006
Government grants [} [} [}

Other revenue o 131 o 816 816
Total operating revenues 0 131 4] 816 816
Payroll and related costs 1715 1263 4 546 3 920 5260
Depreciation 20 66 253 201 263
Other operating costs 998 700 4 332 2251 3267
Capitalised development costs -1 476 -1297 -5 051 -4 367 -6 128
Operating costs 1327 732 4 083 2006 2667
Operating income {loss) -1 327 -601 -4 085 -1189 -1851
Financial income 442 0 473 1 96
Financial expenses 15 12 51 43 61
Income before tax -900 -613 -3 663 -1232 -1 816
Tax expense -252 -175 -1026 -345 -507
Netincome {loss) -648 -438 -2 637 -887 -1 309
Earnings pr share (NOK) -0,09 -0,09 -0,45 -0,18 -0,27
Earnings pr share diluted {NOK) -0,09 -0,09 -0,45 -0,18 -0,27
Outstanding shares in 1000 shares 7 346 5078 5078




